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February 2014 Comment ary
Review of January’s Results and This Month’s Changes

A RoucH MoNTH

January was a rough month. Even though the S&P 500 droppagth diferenceThat's our long-term viewVhat's happens next
3.6%, it often felt much worse. Thus it was a surprise (to mevadek or even next month is anybaguess. So, only add cash to
least) that 10 of our 19 Industry & Specialty portfolios actualiyhe market that you won't need for a few months, just in case.
ended the month in the positive column. Energy Partnerships (a.k.a.
MLPs), returning 8% for the month, were the champs. Next ca(%'e"at s New?

our U.S.-based Real Estate Investrigast and Preferred&ek e’re adding two interesting new picks this month. One allows
portfo.li(;s both up 4%. On the downside, our Oil Industry arY(?u to ride activist investor Carl Icalsrcoattails and the other

Manufacturing & Services portfolios, down 10% and 8‘%%“’eS youanew way to participate in the U.S. energy boom.

respectivelywere disasters.

~

p
New Buvs, SeLLs, ETc.

Looking at our Sample (model) portfolios, all three recorded losses, i . . .

although our Conservative (down 2.6%) and Growth & IncomETeferred Socks: SellAlly Financial Serieg (ALLY-B).

(down 2.8%) beat the S&Bf course, it no fun losing money | Energy: Gen. Patners: Okay to Add to Crosstex Enely

even if you did beat the index. Our Higield/Speculative portfolio | (xTx|). SellOneok spin-off ONE Gas (OGS)

dropped 6.0%.
Energy Prtn: Buy New PickEmerge Energy Services (EMES).
Here's the entire portfolio list showing returns for last month, as

well as for last year Partnerships: Ex-Energy: Buy New Pickcahn Enterprise¢EP)
Portfolio Avg. Returns REITs: Sell $arwood spin-of Waypoint Propertylrust

Last Month 2013 (SVAY).
Ener gy Partnerships 8% 26%
US Real Estate |nvestnent Trusts 4% 17% Div. Speculators: Do No”Add to Old RepubliC Intl. (OR')
Preferred Stocks 4% -2% .
Energy: General Partners 3% 56% Canada Socks: SellLiquor Sores (LIQ.TO)
Uilities ) 3% 24% Sample Port Growth & Income: Replace Old Republic
Mont hly Payi ng C osed- End Funds 2% 0% (TORI) with Icahn EnterprisetEP)
Par t ner shi ps: Ex- Energy 1% 30%
Canada St ocks 1% 6% - g
ETF Monthly I ncome 1% 1% SampLE (MopEL) PoRrTFOLIOS
Canada Real Estate Investnent Tr. 1% -3% . . .
Busi ness Devel opment Cor ps. 2% 13% We offer three Sample Portfollos, e_ach containing seven secuntu_es.
Large Banks -0 4% Pick one or more portfolios and invest equal dollar amounts in
Rural Tel ecom - 4% 42% each of the seven securities.
Fﬁgljf;i:?;gjs try 322 2(7)22 Don't “ct?erry pick.” _Eve_ry po_rtfol_io has its stars and clunkers, but
Di vi dend Specul ators -5% 28% you can’t know which is which in advance. Every few months,
CEF Growth Opportunities _5% 27% check the dollar value of your holdings and rebalance if necessary
Z!alnu:‘ 23:2: 'r ;g & Services i 'lgzz gi’zz When we replace an existing pick, we suggest that you do the

same. Howevewe havaelifferent “buy ” criteria for our Sample

Sanpl e #1: Conservative -3% 13% Ports than for our Industry & Specialty portfolios. If feeurity
Sanple #2: Growth & Income - 3% 42%  peing replaced is still “buy” rated in its home portfolics yur
Sanple #3 High Yield/ Speculative -6% 23%  option whether or not to sell it, assuming that you have available
S&P 500 -4% 30% funds. Please see page 7 for current Sample Portfolio holdings.
What's Next? Conservative Portfolio (2.6% return)

January was payback for the over-exuberant year-end st&sglecting the sectts return to favgiReeves Utility Income (UTG),
market partyDespite some mixed signals, the U.S. economy stilp 3%, did the best. Continuing that theme, next came Macquarie
looks like it's gaining strength and we doubt that the issues welrdrastructure (MIC), up 2%. Cincinnati Financial (CINF), down
hearing about in small emerging market countries are going to maée, and DuPont (DD), down 6%, were the biggest losers
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Growth & Income Portfolio (-2.8% return) MoNTHLY-PAYING CLoseD-END FunDs
Closed-end fund H&Q Life Sciences (HQL), up 5%, anHortroLio RETURNS: LAsT MonTH 2.0%, YEAR To DATE 2.0%
commercial mortgage REIT Starwood Property (STWD), up 1%gst: AB Income (ACG) +3.9% , AB Global (AWF) +3.2%.

were the only winners. Old Republic International (ORI), dowwWorst: Guggenheim Strat. (GOF) +0.2%, Invesco Credit Opp. (VTA) +0.3%

10%, and Foot Locker (FL), down 6%, were the biggest losefsy reasons related to tax issues, these funds paid two dividends

We've downgraded Old Republic in its home Speculators portfolbPecember and none in Januddiance Bernstein Global High

to “do not add,” so we're replacing it in this portfolio with Icahr"cOMeAB Income, Dreyfus Higlield (DHF) and Reeves Utility
Enterprises (IEP), a new addition to our Partnerships Excludirﬁ'&gome (UTG). The remaining four funds paid their usual dividends
Energy portfolio. i January

High Yield/Speculative Potfolio (-6.0% return) Looking at the underlying net asset values\)\Aur portfolio
Capital Products Partners (CPLP), up 1%, and Nortfiemn averaged a 1.2% gain last month. The fact that trading prices
Energy (NTI) at breakeven, did the best last month. Rural telecBHiPerformed NXs signals growing market enthusiasm for fixed-
nTelos (NTLS), down a whopping 19% after forecastinjCome securities.

disappointing 2014 cash flow numbers, was our biggest hsxtr

worst was SeaDrill (SDRL), down 13% for no apparent reasoETE MoNTHLY INCOME (ExcHANGE-TRADED FUNDS)
PorTFoLIo RETURNS: LAsST MoNTH 1.0%, YEAR To DATE 1.0%

PREFERRED STOCKS Best: iS Preferred (PFF) +3.0%, iS Invest Grade (LQD) +1.9%
PorTFoLIO RETURNS: LAST MoONTH +3.7%, YEAR To DATE +3.7% WorsT: iS Emerging (EMB) -0.8%, PS Senior Loan (BKLN) +0.5%.

Best: Maiden Holdings (MHNB) +10.0%, Protective Life (PL-C) +8.3%.  All but one of our fixed-income ETFs scored gains last month.
Worst: Ashford Hosp. (AHT-E) -1.9%, Goodrich Petr. (GDP-C) - Concerns about rising interest rates in emerging markets hurtiShares
0.8%. Emerging Markets (EMB), but those problems are being resolved
As is often the case with dividend stocks, Maiden Holdingsnd we expect a rebound.

Decembe's biggest loser (downl%), was Januarg’biggest

winner, up 10%.
p Lo COoRPORATE BoNDs

Reversing recent trends, our investment quality preferre8arprisingly bond prices barely moved, in terms of trading prices
outperformed junk and unrated, 5.4% to 2.2%. last month. In fact, despite all of the hullabaloo about rising interest
rates killing bonds, all of our picks are still trading well above their
d'§§ue prices. Furthezontrary to conventional wisdom, the longer

arbenterm to maturitythe higher the premium.

SellAlly Financial

Yield-to-call is the average annual return that you'd receive
you bought at the current price and the preferreds were calle
the call date (worst case scenario).

Ally Financial 8.50% Serie& (ALLY-B) is trading $2.07 above BUSINESS DEVELOPMENT COMPANIES (BDCs)

. . . . . . . - 0, - 0,
its $25.00 call price, bringing its yield-to-call down to 4.7%, beloly<TFOH RETURNS: LAST MONTH -2.3%, Year To Dare -2.3%

our 5% minimum for junk-rated or unrated preferreds. Since fif&ST: KCAP Financial (KCAP) -1%

of our picks are trading at double-digit yield-to-calls, thengs  VORST: Triangle Cap. (TCAP) -3%, Hercules Tech (HTGC) -3%.
reason to bugilly Financial. None of our three BDCs have yet reported December quarter

) ] numbers, nor did they announce any other significant news.
HighestYield-to-Calls (Non-Investment Grade)

Here are the unrated or junk-rated preferreds in our portfolio paying
the highest yield-to-call&rmour Residential (ARR-A)1L0%Annaly ENERGY: GENERAL PARTNERS
Capital (NLY-C) 10.5%, and Goodrich Petroleum (GDP-C) 9.4%RortroLio RETURNS: LAST MoNTH 3.1%, YEAR To DaTE 3.1%

. 0, illi 0,
HighestYield-to-Calls (Investment Grade) Best: Oneok (OKE) +10%, Williams (WMB) +5%.

Kimco Realty (KIM-J) 1..8% Vornado Realty (VNO-K)1.6%, WorsT: Plains GP Holdings (PAGP) -5%, Spectra Energy (SE) +1%
PartnerRe ((PRE-F) 10.4%, and General Electric (GEB) 9.6%pectra Enegy, our only GPto report so farrecorded strong
December quarter cash flow growth, which is the bottom line for

CEF GrowTtH OPPORTUNITIES general partners.

PorTFoLIO RETURNS: -4.7%, YEAR To DATE -4.7% Plains GP Holdings declared its first dividend, prorated for the partial
Best: H&Q Life Sciences (HQL) +5%, Kayne Anderson (KYN) -4%  quarter since its IPO. The payout reflects a full quarter $0.1579 per
WorsT: Gabelli Multim. (GGT) -14%, Liberty All-Star Gro. (ASG)-6%  share payout, which was 7% above its initial estimate. Plains expects
Looking at the underlying net asset values (per-share value of g¢adhcrease its dividends by 19% or so over the next 12-months.

fund’s holdings), our funds actually gained 1% in Janti#owevey

in terms of market (trading) prices, the results were distorted It?ftheor dividend news, Crossge_x Eg(_er%y ra(ijsid its qouarterly payout
Gabelli Multimedia, which gained 14.6% in Decemlbausing it y 15%, Spectra increased its dividend by 10%, Baida

S 0
to trade at a 14% premium to its net asset value on Decembell:“?ls.ources hiked its payout by 7%.

Then GGTgave almost all of that back in Janydginging its  Okay to Add to Crosstex Energy

premium to NA/ back down to a more reasonable 4%. Crosstex Engyy will combine its assets and its MIsPissets

Dividend Detective Highlights 3



DivibENDDETECTIVE.COM

with Devon Enegy Corporatiors natural gas pipeline and related_ ARGE B ANKS

assets into two publicly traded entities; EnLink MidstreamortroLio RETURNS: LAST MONTH -2.4%, YEAR To DATE -2.4%
Partners, LRENLK), an MLR and a general partnéfnLink Best: Wells Fargo (WFC) -0%

Midstream, LLC (ENLC), which will control the MLFCrosstex Worst: JPMorgan Chase (JPM) -5%

Enegy, Inc. (XTXI) shareholders will receive one unit in thesoth of our large banks reported December quarter results and
general partner (ENLC) plus approximately $2.00 per sharegth recorded decent book value growth, but otherwise, uninspiring
cash for each existing XTXI share. numbersA major drop in mortgage banking revenues and narrowing

Analysts expect ENLC to pay dividends totaling $0.80 per shdlgtinterestmargins hurt results for both.

during 2014, roughly 33% above XTXIEurrent annualized rate.

Analysts are also forecasting 20% annual dividend growth in 20MJANUFACTURING & SERVICES

On the downside, although Crosstex Energy is a corporati@agrTroLio RETURNS: LAST MonTH -7.9%, YEAR To DATE -7.9%

ENLC will be taxed as a partnership. Nevertheless, given ESNL®EsT: Genuine Parts (GPC) -1%, Verizon (VZ) -1%.

strong dividend growth outlook, we're again advising adding #orst: TAL Intl. (TAL) -25%, Meridian Bio. (VIVO) -13%

positions in XTXI. TAL Internationak big price drop was triggered by a short-seller
Sell Oneoks Utility Spin-Off article posted on an Internet site alleging TAdt wasnt generating

Oneok completed its spin-off of its utility business into a separ&a®ugh cash to continue paying its dividends at the current level.
publicly traded companNE Gas (OGS), which began tradin ur analysis doesh’'support that contentioTAL reports
on February 3. Oneok shareholders of record on January 2; ember quarter numbers on February 13 (no,stimatt a
received one OGS share for every four shares of OKE (fractioh4d2Y)-A good report should spark a share price recovery

shares will be paid in cash)e arenot interested in holding the \eridian Bioscience reported disappointing December quarter
new utility and we're advising selling OGS. numbers, but they were mainly driven by temporary issues.
Meridian expects to make up most of Decerslast ground in

PARTNERSHIPS: ENERGY (MASTER LIMITED PARTNERSHIPS) its March quarter

. 0, 0, .
PORTFOLIO RETURNS: L AST MoNTH 8.3%, Year To Date 8.3% Verizon reported good December quarter cash flow growth, mostly

Best: Calumet Specialty (CLMT) +14%, Global Partners. (GLP) +14% driven by wireless revenue growth. DuPont (DD) recorded strong
. -10, 0, . . .
WorsT: Exterran Partners (EXLP) -1%, Markwest En. (MWE) +6% o0 jtural sales growth, but otherwise its numbers were only so-

Global Partners raised its quarterly payout by 2%, which was &% Johnson & Johnson (JNJ) reported moderate sales growth but
above yeango. MarkVest Enegy Partners increased its quarterlyhigher costs hurt earnings.

distribution by 1%, which was 5% above its year-ago payout.

New Pick OiL INDUSTRY

We're adding Emeye Enegy Services (EMES) to the portfoli®.  porrroLio Returns: Last MonTH -10.2%, YEAR To DATE -10.2%
May 2013 IPO, Emerge operates two businesses: 1) petrolesir: HollyFrontier (HFC) -7%

products storage and distribution, and 2) mining, processing aekst: SeaDrill (SDRL) -13%, Chevron (CVX) -11% .

distributing silica sand, which is necessary for producing crude gilirt by lower production totals and lower crude oil prices, Chevron

and natural gas using hydraulic fracturing (fracking) methods. Be#ported all around disappointing December quarter numbers
businesses are in fast growth mode. In its September 2013 quarter

revenues roselB%. Its first full quarter distribution in November! PO (ticker symbol NADL) at $9.25 per share. Since SeabDrill

was $0.86/unit and its February distribution was $1.00/unit. Curréhgreholders didn’t receive any NADL shares, the event wasn't
yield is 8.6%. the cause of SeaDr#l’price drop.

INSURANCE INDUSTRY PARTNERSHIPS: EX-ENERGY

PorTroLIo RETURNS: LAST MoNTH 0.6%, YEAR To DaTe 0.6%

BEesT: Blackstone (BX) +4%, Macquarie (MIC) +2%.

WorsT: America First (ATAX) -7%, Carlyle (CG) -2%.

In NovemberAmerica First Multifamily sold 8.3 million shares for
6.25.Then, last monthAmerica First sold another 8.0 million

shares, but this time for only $5.95 per share. The firm offered no

Arthur J. Gallagher reported good December quarter reverexglanation for the offering price drop.

and earnings growth from its brokerage unit, but otherwi

lackluster numbers.

PorTtFoLio RETURNS: LAST MoNTH -4.5%, YEAR To DATE -4.5%

BesT: Arthur J. Gallagher (AJG) -2%
WorsT: Cincinnati Financial (CINF) -8%

There was no specific news to account for Cincinnati Finaaci
slide other than the market soured on insurance stocks.

Biackstone reported blowout December quarter numbersin all
categories. For example, distributable earnings rose 51% vs.
Cincinnati Financial raised its quarterly dividend by 5%, its secopidar-ago. Capital Product Partners (CPLP) reported higher
hike in ayear revenues, but cash flow fell short of year-ago. Nevertheless,
24;3|j:|9UF Customer Service Capital generated way more cash than it needed to fund its
I'|'I(T|?|I:srzlée(z 6;’% 32” E‘;‘g Filstrlbutlon§ apd the company reiterated its intention to maintain

its current distribution indefinitely
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Blackstone declared a $0.58 per unit dividend, up 52% from [YVIDEND SPECULATORS

previous payout. Because it changed is dividend policjpadf  PortroLio RETURNS: -4.8%, YEAR To DATE -4.8%

year-ago comparisons are not meaningful. BesT: Sun Communities (SUI) +10%, Northern Tier (NTI) +0%
WorsT: Navios Maritime (NM) -15% Courier (CRRC) -13%

mew Pick . tal ide activist i tor Carl cuted Just to put the numbers in perspective, you may recall that Navios
ow you can invest alongside activist investor Carl |ce#¥aire tM%ritime’s share price soared 45% in December

adding Icahn Enterprises (IEP), the vehicle that Carl Icahn setu

to carry out his various transactions, to the portfolio. Icahn hol@surier reported decent December quarter revenue growth but
about 89% of IER shares, but the rest are publicly traded. kmarnings and cash flow numbers were only even with year-ago.
2013, IEP raised its quarterly dividend in two steps from $0.18kso, Courier forecast only modest future growth numbers for this

unit to $1.25/unit. Current dividend yield is 4.8%. year Those tepid forecasts disappointed analysts, but we could
see positive March and June quarter surprises.

ReAL ESTATE INVESTMENT TRusTS (REITS) Thanks to better cost controls, Intersil (ISIL), recorded strong

PorTFoLIo RETURNS: LAST MONTH 4.1%, YEAR To DATE 4.1% December quarter earnings and cash flow growth, but only modest

Best: Starwood Prop. (STWD) +9%, Omega Health (OHI) +9%. revenue growth. Old Republic (ORI) reported generally okay

. i i -0, 0, . . .
WorsT: Hospitality Prop. (HPT) -3%, Inland R.E. (IRC) +1% numbers but its title insurance revenues, where we expected strong

EPR Properties (EPR) raised its monthly payout by 8%, Homggwth, fell short of those expectations. Slowing home sales
Properties (HME) raised its quarterly dividend by 4%, and Omeggygered the shortfall.

Healthcare increased its quarterly payout by 1%.
Do NotAdd to Old Republic

Sell Sarwood Spin-Off _ ~ As noted above, title insurance revenue growth, Old Republic
On January 31,t8rwood Propertfrust spun-dfits Waypoint - |nternationals (ORI) most important growth engine, faltered in its
unit, which invests in single-family rental homes and non-performipgscember quartewe're advising against adding to positions

(delinquent) residential mortgage loans, into a separate publighding further analysis of Old Repuldiftiture growth prospects.
traded REITSarwoodwWaypoint Propertyrust (SWAY). STWD

shareholders of record on January 24 (1/22 ex-date) received
StarwoodWaypoint share for each five STWD shaMe are
advisingsellingtheSWAY shares received from the spihof

e
EA\aba Stocks
PorTFoLIo RETURNS: LAST MonTH 0.8%, YEAR To DaTE 0.8%
BEesT: Student Trans. (STB) +5%, Liquor Stores (LIQ.TO) +3%.
WorsT: Morneau Shepell (MSI.TO) -5%.
The province of British Columbia, reversing its previous poi&cy
planning to allow the sale of alcoholic beverages in grocery stores,
negatively impacting Liquor Stores sales outlook.

REGIONAL BANKS

PorTtFoLIo RETURNS: LAST MoONTH -4.1%, YEAR To DATE -4.1%

Best: New York Community (NYCB) -4%

WorsT: Valley National (VLY) -4%

Both of our banks reported mixed December quarter resuffgudentTransportation was awarded a contract to manage the

However on balanceyalley Nationals numbers were okalyut  Atlantic Expresdransportation Group’California operations,

York Community siféred a big drop in net-interest income due tevhich operated 425 school vehicles in the Aogeles area.

fewer mortgage originations. Estimated annual revenues are $25 millitantic had filed for
bankruptcy and the contract was awarded by the bankruptcy court.

RuraL TELECOMS Sell Liquor Stores
PorTFoLIO RETURNS: L AST MoNTH- 3.7%, YEAR To DaTE -3.7% British Columbias move allowing grocery stores to sell alcoholic
BesT: Hickory Tech (HTCO) +12% beverages is bad news for Liquor Stores.

WorsT: nTelos (NTLS) -19%

nTelos’share price crashed after it said that it expects fiscal y@anapA REAL ESTATE INVESTMENT TRUSTS
2014 adjusted EBITDA (a cash flow measure) to range betWg& 1o Returns: Last MonTH 0.7%, Year To Date 0.7%

$140 million and $150 million, around the same as in 201ges;: Artis REIT (AX.UN) +2%
Considering its 10%+ dividend yield, tsatiot the end of the world. worst: Calloway REIT (CWT.UN) -1%

Neither of our REI$ have yet announced December quarter

UTILITES numbers.

PortroLio RETURNS: LAST MonTH 2.9%, YEAR To DATE 2.9% Thanks for subscribing.

Best: NextEra (NEE) +7%, Dominion (D) +5%. 47

WorsT: Allete (ALE) +0%, CenterPoint (CNP) +1%. /“L;g _ M
hdomdash@dividenddetective.com

Dominion Resources and Southern Company (SO) both reported
strong (for utilities) December quarter growth numbers, but Next
Energy announced mixed results. How Do We Arrive at Our Buy/Sell Decisions?

It's all on our Premium Members website, including a

. L 0 - .
CenterPoint raised its quarterly payout by 15%. Dominion rai summary of each stock's quarterly reports and our analysis.

its quarterly dividend by 7%, aAdete raised its quarterly payout o i
by 3%. DividendDetective.com/subs
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DivibEND HOTSHOTS
HIGH DIVIDEND PAYERS WITH SOLID DIVIDEND GROWTH TRACK
RECORDS THAT ARE EXPECTED TO CONTINUE THEIR WINNING WAYS.
Ann. Ann
Yid. Div. Yid. Div.

AHGP .... Alliance Holdings GP .........cccccceiieiennne. 53 ... 3.310 MCY ....... Mercury General ...........cccoceeciieiienieen. 56 ... 2.460
ARLP ..... Alliance Resource Partners .................. 5.8 ...... 4.790 MAA ....... Mid-America Apartment Communities.. 4.6 ....... 2.920
APU ....... AmeriGas Partners .........ccccooevveverenienns 7.9 ... 3.360 NCMI ...... National CineMedia ...........cccocvvveiiiinnnnne 49 .. 0.880
T ATET oo 58 ... 1.840 NNN ....... National Retail Properties ..................... 5.0 ....... 1.620
BBEP ..... BreitBurn Energy Partners .................. 9.6 ....... 1.970 OIKS czs0s00 Oneok Partners ..........cccccceevviiiiiinne 516 p— 2.920
BPL........ Buckeye Partners.........ccccooveveenieenneenne. 59 .. 4.300 PPL ........ PPL Corporation ...........ccceceeeieiienieenen. 4.8 ... 1.470
DRI ......... Darden Restaurants ...........ccccveeveveeeennnn. A7 ... 2.200 RYN ....... RAYONIET ..o 45 ... 1.960
DFT ........ DuPont Fabros Technology ................... 55 ... 1.400 (©) Fe— Realty Income Corp. ........cccoeveeiinninns S — 2.186
EEP ....... Enbridge Energy Partners ..................... 75 ... 2.174 RIA| s Reynolds American . ...........ccccocceviinnnne 54 ... 2.520
EXLP ..... Exterran Partners ..........ccccceeeveeeens 7.3 ... 2.130 SNH ....... Senior Housing Properties Trust........... 7.1 ... 1.560
GLP ....... Global Partners ......cccocceviieeiieeennnnn. 6.4 ... 2.450 SEP ....... Spectra Energy Partners .........cc.ccoouenee 48 ... 2.065
HCP ....... HCP, Inc. .....c........ 5.6 ....... 2.180 TAL ........ TAL International Group .........cccccenee 6.7 ....... 2.800
HCN ....... Health Care REIT . ..cceoviieiiiieeiiieeie 55 3.180 NGLS ..... Targa Resources Partners ................... 58 ....... 2.990
HEP ....... Holly Energy Partners ... 6.2 2.000 TP cooso0so TransMontaigne Partners ...................... (G R— 2.600
LGCY ..... Legacy Reserves ........ 9.0 .. 2.360 VNR ... Vanguard Natural Resources ................ 8.4 ... 2.490
LTC......... LTC Properties ..... 5.4 2.040 VZ ... Verizon Communications .................. 46 ... 2.120
MWE ...... MarkWest Energy Partners ................ 5.0 ... 3.440 WL oooocs WGL Holdings ........ccooovviiiiiiiiiiicie 46 ... 1.680

WPZ ....... Williams Partners .........ccccceeeeeeieineninnne 7.1 ... 3.570

Bolded: “Buy” rated in our Industry Portfolios
See the Premium Members website for returns of earlier Hotshot portfolios.

News & Analysis Affecting Your D.D. Stocks ¢ Dividend Detective Breaking News
Updated Multiple T imes Daily « Accessed from Premium Members Homep age

DividendDetective.com/subs

CoRPORATE Bonbps

Here are 12 bonds divided into four categories: ConservAtigeessive, Speculative, and &l on thewild Side." For the first three
categories, the bonds were culled from a database of bonds rated investment quiaitgdoyg 8. Poor's. Bonds in the &l on the
Wild Side" category are either below investment grade (junk) or not rated.

A deleted listing is not necessarily a "sell" signal. It means that the bond may not be currently available to new buyers, or that we have
found a more attractive alternative.

KEY

Name shown in italics : New listing

NR = Not Rated

Rating i n green =recentrating upgrade
Rating in red =recentrating downgrade

Maturity Recent Yield to
Rating CuUsIP Company Date Price Coupon Maturity
Conservative
AA 931142DC4 Wal - Mart Stores 4/ 15/ 16 $104.9 2.800 0.6
A+ 94980VAES Wel |'s Fargo Bank Natl Assn. 5/ 16/ 16 $110.7 5.750 1.1
AA+ 36966RW3 GE Capital Internotes 4/ 15/ 19 $114.9 5.125 2.1
Aggressive
A 61747YCTO Mor gan St anl ey 11/ 2/ 15 $103. 8 3. 450 1.3
A 073902PN2 Bear Sterns 1/ 22/ 17 $111.1 5. 550 1.7
A 61744YADO Mor gan St anl ey 12/ 28/ 17 $115.0 5. 950 1.9
Speculative
BBB- 459745GVL I nternational Lease Finance 4/ 1/ 15 $103.5 4.875 1.8
BBB+ 172967DY4 Citigroup 2/ 15/ 17 $111.0 5. 500 1.8
BBB- 50075NAV6 Kraft Foods 8/ 23/ 18 $115.7 6.125 2.4
Walk on the W ild Side
BB+ 780097AL5 Royal Bank of Scot! and 10/ 1/ 14 $101.7 5. 000 2.4
BB 780153AR3 Royal Cari bbean Crui ses 6/ 15/ 16 $112.0 7.250 2.2
BBB- 75913VABS Regi ons Bank 5/ 15/ 18 $118.9 7.500 2.8

Dividend Detective Highlights



DivibpENDDETECTIVE.COM

DivibEnD DeTECTIVE SAMPLE (MoDEL) PORTFOLIOS

Too many choices? Here are short list s of stocks to buy now based on three different investing priorities
* Conservative: minimizing risk is priority #1

® Growth & Income: high-dividend growth stocks

* High-Yield/Speculative: take a walk on the wild side for highest potential returns

Historical Sample Portfolio returns:  link available here on Premium Members Site

How to Use these Portfolios
* Pick one or more portfolios consistent with your investing needs
* Invest equal dollar amounts in each of the seven picks
*Resist the temptation to cherry pick portfolio selections
Key
Addition to portfolio this montiooks like this  New
Deletion from Sample Portfolios only (not industry portfolits)ksike-this Delete (Sample Port Only)
Do not add to positions (not a sell): Do Not Add
Sellstooktike-this SELL

Conservative
These stocks were selected first for the lowest possible risk with diversification between industries, then for the highest dividend yields.
Ticker  Name Industry Portfolio Recent Forecast
Price Div. Yield
CINF  Cincinnati Financial InsurancéProperty & Casualty) 48.5 3.6%
DD DuPont Mfg/ServiceqAgric. & Chemical)) 61.0 3.0%
GPC  Genuine Parts Mfg/ServiceqIndustrial Distributor) 82.3 2.6%
JPM  JPMorgan Chase Large Banks 55.4 2.7%
KYN  KayneAnderson MLP Closed-End Fun¢MLPs) 37.7 6.5%
MIC Macquarie Infrastructure Partnerships Ex-Enerdyaxed as corp.) 55.3 6.3%
UTG  Reeves Utility Income Closed-End FungUtilities) 25.9 6.4%
Growth & Income
Dividend paying growth stocks. The main selection criteria are forecast annualized earnings growth with diversification between industries.
Ticker Name Industry Portfolio Recent Forecast
Price Div. Yield
FL Foot Locker Mfg/ServiceqRetail) 38.6 2.1%
HQL  H&Q Life Sciences Closed-End Fun(Biotech & Pharma) 21.4 7.5%
IEP Icahn Enterprises New Partnerships Ex-Energctivist Investing) 110.4 4.5%
JNJ Johnson & Johnson Mfg/ServicegPharma) 88.5 3.0%
ORt  Old-Republietntk Delete (Sample Port Only) Div. Speculator§lnsurance) 15.6 4.6%
PAGP Plains GP Holdings Energy General Partneftsxed as corp) 25.9 2.5%
STWD Starwood Propertyrust REITs (Commercial Prop. Lender) 27.7 6.6%
\/4 Verizon Communications Mfg/ServiceqTelecom) 48.0 4.4%
High Yield/Speculative
Highest yielding low to medium risk stocks with diversification between industries.
Ticker Name Industry Portfolio Recent Forecast
Price Div. Yield
CPLP Capital Products Partners Partnerships Ex-Enerd$hipping, taxed as corp.)10.5 8.9%
HTGC HerculesTechnology Growth Business Development Corp. 15.9 7.8%
ISIL Intersil SpeculatorgSemiconductors) 1.3 4.2%
ASG  LibertyAll-Star Growth Closed-End Fun@J.S. Growth Stocks) 5.2 6.9%
NTI NorthernTier Enegy Speculator§Oil Refiner) 24.7 13.7%
NTLS nTelos RuralTelecomgWirelessTelecom) 16.4 10.2%
SDRL  SeaDrill Oil Industry(Deepwater Drilling)) 35.7 10.6%

Information believed correct, but accuracy not guaranteed. Investing in stocks and/or fundsvolves risk. Readers should not assume that
recommendations will be profitable or will equal the performance of past recommendations. Before investing, consult with a financial advisor to
determine if the stocks and/or funds described here are suitable investments for you.
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DiviDEND MONSTERS
The 50 highest dividend yielding of the 800 stocks

DivibENDDETECTIVE.COM

on the Big List

Do Your Due Diligence- The estimated yields may be based on special dividends that will not be regeafgdll data before taking
action. Unless appearing in our industry portfolios (shovimoid), we have no buy/sell recommendation on these stocks or funds.

Ticker

WHZ
BSBR
SDR
PER
CYS
RNO
VOC
NYMT
DCIX
PDH
MITT
Al
WIN
RSO

MTGE
cYou
RNF
ROYT
EFC
IVR
KCAP
AGNC
EARN
PSEC
CHRM
LRE
STRA
CIM
Ticc
BKCC
MCGC
SRV
NRZ
NLY
BSMX
QRE
EROC
MFA
NTLS
MCC
ozM
SDRL

FSC
ARP
NDRO
MRCC
MEMP
PNNT
PMT

Estimated

Annual

Dividend $

WHItING USA TIUSE et 2.910
Banco Santander Brasil .........c.cooeiiiiiiiiiiee e 0.922
SandRidge Mississippian TrUSE I .......ooiiiiiiiiiiecee e 2.564
SandRidge Permian TrUSE .........ooiiiiiiiiiie i 2.390
CYSINVESIMENLS ..o 1.280
RhiN0 RESOUICE PAINErS .......cccoieiiiiiiiiicc 1.780
VOC ENEIGY TIUSE ..eiiiiiiiieeeiiiite ettt e e e s enbre e e e s nnaeeeeeenneee 2.280
NeW YOrk Mortgage TIUSE .....eviiieiie e 1.080
Diana ContaiNerShiPS ....cveeciiieiiie e see e ee e e eee e 0.600
PetrOLOGISHICS ...ttt 1.700
AG Mortgage INVESIMENE TIUST .......veiiiieiiieiiee e 2.400
Arlington ASSet INVESTMENT .....ccviiiiiiiiicii e 3.500
WiINdStream HOIINGS ......ooouviiiiiiiiie e 1.000
RESOUICE CaPItaAl ....eecuveiiiieeieiie et e st e e ee e ae e eeee e sseeesreeesrneeenes 0.800
DYNEX CAPITA ..eeeeeieiiieiiee ettt 1.080
American Capital Mortgage INVeStMENt ............cocvviiiiiiiieeiiees e 2.600
ChanQYOU.COIM ..ottt ettt in bbb snn e 3.800
Rentech Nitrogen Partners .........cceiieeeiieeeaiie i 2.370
Pacific Coast Oil TIUSE ........vciiviiiiiiii i 1.769
ENNGton FINANCIAL ........ooiiiiiieiei s 3.080

Invesco Mortgage Capital .....

KCAP Financial ................... 1.000.. .12.8
American Capital Agency ................. 2.600 .. . 124
Ellington Residential Mortgage REIT ... 2.000.. . 124
Prospect Capital ........c.cccceevieeiinenns 1.324 .. . 123
Charm Communications..... 0.500 .. . 120
LRRENErgy .....ccccceevveee. 1.960 .. . 12.0
Strayer Education ...... 4.000 .17
Chimera Investment ... 0.360 117
TICC Capital ............ 1.160 .. . 116
BlackRock Kelso Capital .. ... 1.040.... .14
MCG CAPIA ..ttt ettt 0.500 ...coiiiiiiieee e 1.2
Cushing MLP Total Return FUNd ..........cooiiiiiieeiiie e 0.900 ....cciieeieeiee e 11.2
New Residential INVESTMENT ..........oouiiiiiieiiie e 0.700 ..o 11.2
Annaly Capital Management ...........c.cooviiiiiieniieee e 1.200 . 11.1
Santander Mexico FINCl Gp SAB deCV .......ccccveiiiiieiiiiiiiieceeee e L1270 i e 1.1
QR ENEIGY ettt e 1.950 i 11.1
Eagle ROCK ENErgy Partners ........cccceeiiieiiee e ees e 0.600 ..ceeoiiiiiiieiie e 11.0
MEAFINANCIAL ...t e 0.800 ..o 11.0
LN = @ S o] o [T Vo SRS 1.680 .iciiieiiee e 10.9
Medley Capital ........cceeiiieeiiiieeiii e 1480 . 10.9
Och-Ziff Capital Management GroUP ..........cocueeeieeeiieeeiiee e 1420 i 10.9
L= 1 | PRSP 3.800 ..o 10.7
TWO Harbors INVESIMENT .......ccoiiiiiiiiiiii e 1.040 . 10.6
Fifth Stre@t FINANCE .......iieiiiecc e 1.000 ..ciiiiieiiieeeeee 10.6
Atlas RESOUICE PArtNers .........cocuiiiiiiiiiiieiiee ettt 2.320 i 10.6
ENdUro ROYAILY TIUST ..ot 1456 . 10.4
MONFOE CAPILAL ... ettt 1.360 . 10.4
Memorial Production PartNers ...........cccceeiiieeiiieeiieeiiie e 2.200 ..o 10.3
PennantPark INVESTMENT ..........oiiiiiiiiiee e 1220 i 10.2
PennyMac Mortgage INVesStmMeNnt TrUSE ..........oeveiiiiiiiiiiiiieee e 2.360 .o 10.1

Dividend Detective Highlights
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DivibpENDDETECTIVE.COM

DivibpeEnD DeTECTIVE AT A GLANCE

How did we come up with these ratings? See the portfolio write-ups on the Premium Members site to find out.

Name Ticker Yid. Rec.
PREFERRED STOCKS

Ally Financial 8.5% Series A.................... ALLY-B .......... 7.9%...... SELL
American Financial 6.375% Senior ........... AFRW .......... 6.4%........ BUY

Annaly Capital Mgmnt. 7.625% C ...
Apollo Commercial 8.625% A
Armour Residential 8.25% A ................
Ashford Hospitality Trust 9.00% E
Aspen Insurance 7.25% Perpet.. ..........
Endurance Specialty 7.50% B ................
General Electric 4.875% Notes ...................
Goldman Sachs 6.125% Notes ...................
Goodrich Petroleum 10.0% Series C
Hersha Hospitality Trust 8.00% B
Kimco Realty 5.50% J
Lexington Realty Trust 6.50% Series C ....
Maiden Holdings 8.00% Notes................ MHNB
NorthStar Realty 8.875% Series C .......... NRF-C
PartnerRe 5.875% Series F
Pennsylvania REIT 8.25% A ...
Protective Life 6.25% Debentures ..
Qwest Corp. 7.50% ......cocovvririririnins
Raymond James Fin. 6.90% Senior ..........
SLM (Sallie Mae) Series A 6.97% ..........
Summit Hotel 7.875% Series B ...............
Teekay Offshore Partners 7.25% A .......
Travel Centers of America 8.25%
Vornado Realty 5.70% K ........ccccoovvninee

MonNTHLY-PAYING CLoseED-END Funps

AllianceBernstein Glb. High Income ...... AWF .......... 8.1%........ BUY
Alliance Bernstein Income Fund ............ ACG .......... 5.6%........ BUY
CBRE Clarion Global Real Estate .......... IGR .......... 6.7%........ BUY
Dreyfus High Yield Strategies ....

F&C/Claymore Preferred ......
Guggenheim Strategic Opp ..
Invesco Dynamic Credit Opp
Reeves Utility Income. .......ccooveveiiiiniine UTG ... 6.4%........ BUY

CEF GrowTtH OPPORTUNITIES
Gabelli Multimedia....
H&Q Life Sciences ..
Kayne Anderson MLP
Liberty All-Star Growth

CanaDA Stocks
Liquor Stores
Morneau Shepell ... MSLTO .......... 5.3%........ BUY
Student Transportation .............. STB.TO/STB .......... 8.1%........ BUY

CANADA REAL ESTATE INVESTMENT TRUSTS
Artis REIT
Calloway REIT ...

DIVIDEND SPECULATORS
Courier
Digirad
Intersil
Navios Maritime Holdings .
Northern Tier Energy ......
Old Republic International
Sun Communities

... LIQ.TO .......... 7.5%...... SELL

ETF MoNTHLY INcoME

iShares High Yield Corporate
iShares Invest. Grade Corporate ...
iShares JPM Emerging Mkts. .....
iShares S&P U.S. Preferred ....
PShares Senior Loan Portfolio

O
Chevron

HollyFrontier
SeaDrill ..o

+x.X% = dividend hike, -x.x% = dividend cut

Dividend Detective Highlights

Name Ticker Yid. Rec.
MANUFACTURING & SERVICES
Cinemark Holdings .......cccoeovvvieniennnne . BUY

E.I. du Pont Nemours ... . BUY
Foot Locker ............. . .2, . BUY
Genuine Parts .. BUY
Johnson & Johnson .. BUY
Meridian Bioscience BUY
Six Flags Entertainment ... BUY
TAL International ........... BUY
Verizon Communications .................... . BUY

REGIONAL BANks

New York Community Bank .................. NYCB .......... 6.2%........ BUY
Valley National Bancorp .............cccccceueee VLY ... 45%........ BUY
LARGE BANKS

JPMorgan Chase ........c.cccevvevvenveeiieeninens JPM .......... 2.7%........ BUY
Wells Fargo ......cccoeoeeeiiiieiiiiee e WFC .......... 2.6%........ BUY
REAL ESTATE INVESTMENT TRUSTS

Blackstone Mortgage Trust .................. BXMT .......... 6.4%........ BUY
EPR Properties (Entertainment Properties Tr.) ... EPR ........ +6.7%........ BUY
Home Properties .......ccccoceeviieeeiiieeinnns HME ........ +5.2%........ BUY

Hospitality Properties Trust BUY

Inland Real Estate . . . BUY
Omega Healthcare investors .................. OHI ........ +6.1%........ BUY
STAG Industrial ........ccccceeeviieeiiiie e STAG .......... 59%........ BUY
Starwood Property Trust ........cccccveveenns STWD .......... 6.1%........ BUY
ENERGY: GENERAL PARTNERS

Crosstex Energy INC. .......ococeevieeiiiinnnnns XX ........ +1.6%........ DNA
ONEOKY ...ivieeeeeie e OKE .......... 3.3%........ BUY
Plains GP Holdings ..........c.ccevvevvvnniens PAGP ... +2.5%........ BUY
Spectra Energy ........ccivieiviiiiecieciieiineen. SE Ll +3.4%........ BUY
Targa Resources Corp........c....ccceeneeee. TRGP L. +2.7%........ BUY
Williams ..o, WMB L 4.0%........ BUY

ENERGY PARTNERSHIPS
Calumet Specialty Products
Emerge Energy Services
Exterran Partners.........
Global Partners ............
MarkWest Energy Partners

PARTNERSHIPS EX-ENERGY
America First Multifamily
Blackstone Group
Capital Product Partners ...........c.......... CPLP .......... 8.9%........ BUY
Carlyle Group .....ccocevevverieeiienie e,

Icahn Enterprises
Macquarie Infrastructure

UTILITIES
........ +3.9%
. . 4.2%.
CenterPoint Energy ... CNP L +41%.
Dominion RESOUICES .........ceeviviiiiiiieeiiieaiins D .. +3.5%.

NextEra Energy ..........cccocvveeveveencniacnne. NEE i 2.9%

Southern Company

Westar Energy

BusineEss DevELOPMENT CORPS

Hercules Technology Growth ............... HTGC .......... 7.8%........ BUY
KCAP Financial ........cccccooeoveviveiienenne KCAP ........ 12.5%........ BUY
Triangle Capital Resources................. TCAP .......... 8.0%........ BUY
INSURANCE

Arthur J. Gallagher .........ccccooooiiiiiiiiienne AG ......... 3.1%........ BUY
Cincinnati Financial..........ccccccccceeeviennne CINF ........ +3.6%........ BUY
RurAL TELECOMS

Hickory TeCh ....cocviiiiiieeeee HTCO .......... 4.2%........ BUY
NTEIOS . NTLS ........ 10.2%........ BUY

Bold : New pick or changed recommendation « DNA: Do Not Add



