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an email notification and link regarding this issue of DD Highlights.
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November 2014 Comment ary

Review of October ’s Results and This Month’ s Changes

OcToBER WASN'T BORING

October was a roller coaster ride, but in the end, the S&P 5@@ucing demand for fracking sand and other required materials.

gained 2%. Nine of our 17 Industry & Specialty portfolios beat i )
that numbertwo tied, and six fell short. Real Estate Investme ven though natural gas prices haven't dropped nearly as much as

Trusts, up 10% for the month, and Insurance, up 9%, did the bggt_the trading prices of most natural gas pipeline operators ended

Our Enegy MLP portfolio, down 8%, was our biggest laddt P Octoper in the Iqss _column. Unless natural gas prices slide
General Partners, usually at the top of each mefish, lost 4%. drastically those pipeline stocks should recover
What's New?

Looking at our Sample Portfolios, Diversified Monthiy 6%, , : —— :
. We're adding a new residential mortgage investor to our Speculators
Conservative, up 5%, and Growth & Income, 4%, all beat tE1 g gag P

Grtfolio, but itsnot a REIT. It pays a 12.9% vyield, just like a
. . . o i) - - ’
market. H|ghY_|eId/SpeguI<_a1t|ve, dqwn 1%, was the only lose ortgage REITbut unlike REI, its dividends qualify for the 15%/
Here’s our entire portfolio list showing last morglEnd yeato-

20% maximum income tax rate.
date returns.

We’'re replacing our pharmaceutical maker in Manufacturing &

Portfollo Lasfvf,'bn?f]t ur nf(TD Services with another player in the same industry that has better

Real Estate lnvestment Trusts 10% 22% growth prospects.

gzzr;:gg%&zrz;%m Co. 222 522 In Preferreds, we're selling three existing picks and adding one

CEF Growth Cpportunities 4% 5% new preferred that is credit-rated ‘investment quality’ paying 6.7%,

Manuf acturing & Servi ces 4% 7% and one non-rated preferred paying 8.1%.

Cl osed- End Fund Monthly I ncone 3% 10% . .

Di vi dend Specul ators 3% 204 We're selling one underperforming non-emeMLP from our

Utilities 3% 15% Partnerships-Excluding Energy portfolio.

Canada St ocks 3% 15% . . . , . .

Large Banks 206 13% Since it appears tha_t mteres'_c rate_s aren’t going up much anytime

Regi onal Banks 205 1% soon, we're also selling two fixed-income securities, one an ETF

ETF Monthly | ncome 1% 7% and the other a Closed-End Fund. Both were added last year as a

O | Industry 1% -19% hedge against rapidly rising interest rakéeye are the details.

Preferred Stocks 1% 17%

Part ner shi ps: Ex- Ener -3% 3% ( )

M.P Generalp Par t ners ¥ -4% 24% NEw BUYS’ SELLS! Erc.

Energy Partnerships (MPs) -8% 27% Energy Partnerships (MLPs): SELL Emerge Energy (EMES).

Sanple #1: Diversified Monthly 6% new Manufacturing & Services: Buy AbbVie (ABBV). Sell

Sanpl e #2: Conservative 5% 12% Johnson & Johnson (JNJ).

Sanmple #3: Growth & I ncone 4% 17%

Sanpl e #4: High Yiel d/ Specul ative -1% -3% Preferreds: Buy Qwest Corp. 6.875% (CTV) and Invesco
Mortgage 7.75% (IVR-B)Sell Endurance Specialty 7.50%

S&P 500 2% 10% (ENH), Qwest Corp. 7.50% (CTW) and Goodrich Petroleum

What Happened? 10.0% (GDP-C).

A variety of seemingly serious issues drove the market down shar;ﬂyv Speculators: BuyArlington Asset Investment (Algell
in early to mid-OctobeBut, by the end of the month, everything Na\}ios Maritime (.NM)
S. |

faded into the background, except for plunging crude oil price
Exactly why oil dived so much is debatable, but appears that Safdh F Monthly Income: Sell PShares Senior Loan (BKLN)
Arabia, if not the instigators okay with the result. How long the] CEF Monthly Income: Sell Invesco Dynamic Credit (\A).

price slide lasts and how deep it goes is unknowable.

Partners Excluding Energy: SellCarlyle Group (CG).

The bottom line is that anyone pumping oil is making less per barrel
than before. Reports that I've seen say that if you're using frackﬁj\MPLE (MODEL) PoRrTFOLIOS

techniques, it costs between $50 and $75 to get a barrel of oil\dtoffer four Sample Portfolios, each containing seven securities.
of the groundThus, it likely that producers relying on frackingPick one or more portfolios and invest equal dollar amounts in
might postpone drilling new wells until prices recqvbereby each of the seven securities.
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Don't “cherry pick.” Every portfolio has its stars and clunkers, b&ells

you can’t know which is which in advance. Every few month¥jeld-to-call (YTC) is the average annual return that you'd enjoy if

check the dollar value of your holdings and rebalance if necessg@y bought a preferred at its recent price and the issuer called it
o ) back on the call date (worst casdbfe require a minimum 4%TC

When we replace an existing pick, we suggest that you do f§ecredit-rated ‘investment-quality’ and 5% for all other preferreds.

same. Howevewe havalifferent “ouy ” criteria for our Sample | 55t months share price gains pushed Y&Cs for investment-

Ports than for our Industry & Specialty portfolios. If #ezurity quality picksEndurance Specialty 7.50% (ENH-BandQwest

being replaced is still “buy” rated in its home portfoltts your Corp. 7.50% (CTW) below 4%, and we're selling both.
option whether or not to sell it, assuming that you have available

funds. Please see page 7 for current Sample Portfolio holding&oodrich Petroleum, a small oil exploration and production player
is developing resources in Louisiana and Mississippi. Unfortunately

Diversified Monthly Payers Portfolio (+5.6% return) _ these properties are expensive to develop. Since we don’t know

REITs STAG Industrial (SRG), up 18%, and EPR Properties,q far oj| prices will fall, we can’t predict whether Goodrich will

(EPR), up 1%, propelled the portfolig'strong showing. Preferredy,e 4pje to profitably produce oil from its properties. If it can't, it

stock BreitBurn Energy (BBEPP), down 2%, and closed-end fupglynt not be able to continue paying its preferred dividatidse
Center Coast MLP (CEN), down 1%, were the laggards. selling Goodrich Petroleum 10.0% Series C

Conservative Portfolio (+4.9% return) New Picks

Another REITOmega Healthcare Investors (OHI), up 13%, waSwest Corporation 6.875% Notes (CTV)issued 9/22/14 by a
the leaderBut, Genuine Parts (GPC), uiph, wasrt far behind. it of telecommunications service provider CenturyLink. These
Closed-End Fund Invesco Dynamic Credit fTdown 2%, and jhyestment-quality (BBB-) preferreds recently traded at $25.57,
Kraft Foods (KRFT), up 1%, trailed the pack. slightly above their $25.00 call price, dropping their market yield

We're replacing the Invesco fund with another closed-end fuﬁ8,6'7%Yield to call 6.3%.

Alliance Bernstein Income (ACG), which holds mainly investmefyesco Mortgage 7.75% B (IVR-B) issued 9/4/14 by
quality debt. Invesco Dynamic Creditis also sell-rated in its horygyrtgage REIT Invesco Mortgage Capital. Unlike most preferreds
Monthly Income Closed-End Fund portfolio. with call dates set five years after issue, this call date is 12/27/24,
slightly more than 10 years out. These cumulative (must make up
h skipped dividends) preferreds recently traded at $23.84, bringing
We market yield up to 8.1%ield to call 8.4%. Not credit-rated,
meaning only that Invesco elected not to pay for a rating.

Growth & Income Portfolio (+3.6% return)

QTS RealtyTrust (QTS), yet another REIIEd this portfolio wit
a 16% gain. Closed-end fund H&Q Life Sciences (HQL), no
renamedekla Life Sciences, up 9%, came ndgiga Resources
(TRGP), down 5%, and Icahn Enterprises (IEP), at breakeven,

were the laggards. CEF GrowTH OPPORTUNITIES

: , - P R - LasT MoNTH +4.0%, YEAR To DATE +4.8%
We're replacing pharmaceutical Johnson & Johnson (JNJ) with oo NeTURNS: BAST VIONTH 0, TEAR 10 DATE 0

. . . Best: Tekla Life Sciences (HQL) +9%, Reeves Utility (UTG) +7%
another PharmabbVie (ABBV), WhIC_h has better dlv_ld_end WorsT: Kayne Anderson (KYN) -2%, Gabelli Multimedia (GGT) +2%
growth prospects. Johnson & Johnson is also sell-rated in its hthme brecht & Ouist ch d its fi Tekla Capital
Manufacturing & Services portfolio. ambrec Quist changed its firm name a -apita

Management and changed the name of H&Q Life Sciences
High Yield/Speculative Potfolio (-0.7% return) Investors toTekla Life Sciences Investorshe ticker symbol
NorthernTier Enegy (NTI), up 8%, and closed-end-fund F&Cremains HQL.
Total Return (FLC), up 3%, did the best. Capital Products Partners
(CPLP), down 8%, and Intersil (ISIL), down 7%, did the wors&

EF MonTHLY INCOME

We're replacing Capital Product Partners with a new SpeculakakrroLio ReTURNS: LAST MoNTH +2.7%, YEAR To DaTE +10.1%

pick,ArlingtonAsset Management (Al), which is yielding 12.9%BesT: Dreyfus High Yld (DHF) +9%, Clarion Global R.E. (IGR) +6%

Capital Product is still “buy” rated in its home Partnership§Vorst: Invesco Dy. Credit (VTA) -2%, Guggenheim Strat. (GOF) -1%

Excluding Energy portfolio. We added floating rate loan fund Invesco Dynamic Credit to the
portfolio in June of last year to hedge against rising interest rates.
However interest rates havemnisen as expected, and it dogsn’

PREFERRED STOCKS look like they will anytime soorAs we have seen, Invesco

PorTFoLIo RETURNS: LAST MonTH +0.9%, YEAR To DATE +16.6% underperforms in a flat interest rate environment.

Best: Lexington Realty (LXP-C) +5%, Teekay Offshore (TOO-A) +4%

WorsT: Goodrich Pet. (GDP-C) -15%, BreitBurn Egy (BBEPP) -2%

Although dragged down by Goodrich Petrolesr5% loss, E TF MONTHLY INCOME (Excrance-Trapeo Funps)

October was still a good month for our Preferreds. Seventeef 8foL0 RETURNS: LAsT MonTH +1.2%, YEAR To DaTE +7.0%

our 25 picks were in the positive column, four broke even, aRgs™ 1S JPM Emerging (EMB) +2.0%, iS Invest Gr (LQD) +1.2%

four recorded losse¥earto-date Vornado Realty (VNO-K), WorsT: PS Senior Ln (BKLN) +0.8%, iS High Yield (HYG) +1.1%

up 30%, PartnerRe (PRE-F), up 29%, and General Electric (GEB!| Power Shares Senior Loan

up 28%, led the pack. Goodrich Petroleum, down 6% for thé&€ same circumstances described above for Invesco Dynamic
year is our only loser Credit applies to the PS Senior Loan in this portfolio.
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CoRrPORATE Bonbps September quarter resultsthur J. Gallagher also reported good
Bond prices stabilized in Octob@ur highest rated bonds barelynumbers, but didn't hit it out of the park the same way CINF did.
moved in terms of trading prices, and those that did edged down ) o

fractionally Our more speculative bonds mostly drifted up a percéngil@gher acquired two U.S. retail insurance brokers.

or so. Currentlyour two highest yielding bonds are both in our

Walk on thawild Side portfolio: L ARGE BANKS

SmithField Foods BB- rated 7.75%notes are yielding 3.3% to PorTFoLIO RETURNS: LAST MONTH +1.7%, YEaR To Date +12.6%
their 7/1/17 maturity andlly Financial BB rated 4.75% notes BesT: Wells Fargo (WFC) +2%

are yielding 3.0% to their 9/10/18 maturBee page 6 for details. Worst JP Morgan Chase (JPM) +1%

Both of our banks reported September quarter results and both
reported mixed, but on balance, okay numbers. The main difference
BusiNess DeVELOPMENT COMPANIES (BDCs) is thatWells Fago achieved higher net interest igias (profit
PorTFoLIO RETURNS: LAST MONTH +4'5%t YEAR To DATE +7.3% malgins on Ioans) than JPM (3.03% VS.]?/G).

Best: Hercules Tech (HTGC) +9%, Main Street (MAIN) +4%

WorsT: Triangle Cap. (TCAP) 0%

Main Street Capital declared a $0.275 per share semi-anniVBANUFACTURING & SERVICES

special dividend to be paid in DecemiJéris payout was 10% PorTroLio RETURNS: LAST MoNTH +3.6%, YEAR To DATE +6.5%

above its December 2013 special dividend. Counting the t®&est: Six Flags (SIX) +17%, Genuine Parts (GPC) +11%

specials and 12 regular monthly dividends, Mais'currently WorsT: Cisco Sys. (CSCO) -3%, Target (TGT) -1%

paying $2.59/share annually Looking at September quarter announcements, Six Flags was the
star reporting all around strong growth numbers. Genuine Parts
came next, recording good earnings and revenue growth, but below
PorTFoLIO RETURNS: LAST MoNTH -8.4%, YEAR To DATE +26.6% yearago Ca.Sh flowJohnson & Johnson (JNJ) rgported strong
Best: Calumet Specialty (CLMT) +0%, Global Partners. (GLP) -2% pharmaceuticals sales numbers, but medical device and consumer

WorsT: Emerge Energy (EMES) -23%, Compressco (GSJK) -9% products fell short of yeargo. Covanta Holding (V) and Kraft

Emerge Energy Services reported strong September quarter y%%cr)-ds (KRFT) both reported lackluster results.

over-year earnings and cash flow growth. Fracking sand sasy AbbVie, Sell Johnson & Johnson
which accounted for around 90% of cash fldaubled. We're replacing Johnson & Johnson in the portfolio WtibVie
ABBYV), another pharmaceutical mak&bbVie develops and

Emerge Energy rais.ed it_s qgar_terly payo%t by 18%, Sum rkets treatments for infectious diseases, kidney disease, cancer
Midstream (SMLP) raised its distribution by 4%, and Compressgﬂd others. Currentljts main product is arthritis drug Humira.

Partners and Global Partners both raised their distributions by %wever a Hepatitis C treatment expected to be approved in
Global Partners is paying $383 million to acquire Providence, Rhdégcember could be another big seliébbVie just raised its

Island-basetiVarren Equities, which markets gasoline via 14quarterly dividend by 17%.
owned retail convenience stores, and more than 370 agents.

PARTNERSHIPS: ENERGY (MASTER LIMITED PARTNERSHIPS)

WhyAbbVie instead of Johnson & Johnson? For starters, analysts
Sell Emerge Energy are forecasting 14% revenue growthbbVie in 2015 compared
Emerge reported blowout September quarter numbers and fiy% for Johnson & Johnsa@Xso, forecasts call for 18% dividend
expects to grow cash flow and distribution by more than 50% n@xewth next year fohbbVie vs. 4% for J&J. FinaljAbbVie is

year But its outlook looks tenuous to us. U.S. crude oil pricggying a 3.1% yield vs. 2.6% for JNJ.

plunged from $93 or so per barrel in September to $76 on

November 4. In our vieycrude prices are just as likely to hea
lower as higher from here. (M LP GENERAL PARTNERS

PorTFoLIO RETURNS: LAST MoNTH -4.0%, YEAR To DATE +24.3%
Fracking is expensive compared to conventional drilling metho@sst: Williams (WMB) +0%, Spectra Energy (SE) -0%
The per-barrel costs vary with each well, but for some, $80 is thierst: Oneok (OKE) -9%, Plains GP Holdings (PAGP) -6%

breakeven point, and for others it could be as low as $50/bar{gitiams, our only general partner to report September results so
Consequentlysome producers will quit drilling new wells if 0il ¢3¢ announced disappointing numbers, butfreaéd its 15%
drops below $80, others when it hits $75, etc. The demand ff,,a| dividend growth forecasts.

fracking sand drops whenever a producer decides to delay drilling

new wells. If crude prices continue to fall, at some point, frackif@ga Resources (TRGP) agreed to acaitias Enegy (ATLS),

sand demand will fall short of suppnd sand prices will drop. the general partner of MLARlas Pipeline Partners (APL), along
with APL itself. When the deal is don&arga will end up with

ATLS Enegy, andTarga’s MLP, Targa Resources Partners

INSURANCE INDUSTRY (NGLS), will ownAPL.

PorTFoLIO RETURNS: LAST MONTH -+6.2%, YEAR To DATE +1.7%

BesT: Cincinnati Financial (CINF) +7% In dividend newsTarga Resources raised its quarterly dividend
WorsT: Arthur J. Gallagher (AJG +5% by 6% , Plains GP increased its payout by 4% , and Oneok raised

Cincinnati Financial reported strong (for an insurance compariig)dividend by 3%.
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OIL INDUSTRY September quarter results. Dominion Resources (D), on the other
PorTroLIo RETURNS: L AST MONTH -+0.5%, YEAR To DATE -18.8% hand, blamed unusually warm summer weather for its below year-
Best: Chevron (CVX) +1% ago numbers.

Chevron reported September quarter earnings 15% above year-

ago. Productiodropped slightlybut higher refining and marketingOn the_ othe_rdside of that coin, Dominicl)(l; Resoqlrlges new, M.LP
margins made up the difference. Dominion Midstream Partners (DM), sold 17.5 million new units

at $21 per unitin its IPO. Dominion Resources owns the general
partner of Dominion Midstream and 73% of its common units.

PARTNERSHIPS: EX-ENERGY This could be a big deal for Dominion.

PorTFoLIO RETURNS: L AST MoONTH -2.5%, YEAR To DATE +2.6% o ) ) o
BesT: Macquarie (MIC) +7%, Icahn Enterprises (IEP) -0% In dividend news, Pattern Energy increased its quarterly dividend
WorsT: Carlyle (CG) -9%, Capital Products (CPLP) -8% by 2%, which was 7% above its yesgo payout. Even better

Macquarie Infrastructure recorded strong September qua@Bplysts are forecasting accelerating dividend growth for next year
growth in all categories. Blackstone Group (BX) also announced

good growth numbers, but not as strong as in prior quarters. Caf)g/\pEND SPECULATORS

reported modest growth, and Capital Products Partners annoumeegko, o Rerurns: Last MonTh +2.9%, Year To DATE +2.4%

mixed results. Best: Sun Communities (SUI) +15%, Digirad (DRAD) +9%
. i -70, -50,
Sell Carlyle Group WorsT: Intersil (ISIL) -7%, Costamare (CMRE) -5%

Despite reporting okay growth numbers, Carlyle Grsupiit Sun Communities reported strong September quarter results but
(share) price seems to only want to go down. Perhaps anofRggcast lower numbers for its December qua@estamare and

example of a good compariyut a bad stock. Digirad reported so-so numbers and Intersil announced
disappointing results.

ReAL ESTATE INVESTMENT TRusSTS (REITS) New Pick

PORTFOLIO RETURNS: L AST MONTH - +9.8%, YEAR To DATE +22.1% ArlingtonAsset Investment (Al) invests in residential mortgages,

Best: STAG Industrial (STAG) +18%, QTS Realty (QTS) +16% mostly secured by U.S. government agencies such as Fannie Mae

WorsT: United Devlp. (UDF) -1%, Hannon Armstrong. (HASI) +1%  and Freddie Mac. Similar to other mortgage investalisgton is

Blackstone Mortgag@&rust (BXMT), EPR Properties (EPR),Paying a high dividend yield, currently 12.9%. Howeweiike
Omega Healthcare Investors (OHI), and QTS Realty all repor@@ier mortgage investorgylington is NOTa REIT, it's a
strong September quarter growth, while Home Properties (HMEggporation. Thus its dividends are qualified, meaning that they are
and ST\G reported more modest, but still okay numbers. Honi@xed at 15%/20% rates, not ordinary rates as is the case for
said itintends to focus on buying and upgrading existing apartm@lgtrtgage REI$.Arlington has a checkered past and is a small-

communities, rather than developing new properties, a change 83 ($634 million), so i§ riskier than bigger players. See the
should improve future results. Background section online under Companglysis for details.

Omega Healthcare agreed to acquire skilled nursing facility propet§)! Navios o )
ownerAviv REIT (AVIV) for $3 billion of Omega stockAviv Given the shape of its price chart, Navios (NM) may have further

owns 312 properties with 26,520 beds in 29 sates, compareftdrop before it bottomsVe like Navios long-term, but we'll
562 properties with 63,532 beds in 37 states for Omega. ~ Probably have an opportunity to getin cheaper

24-Hour Customer Service

HannonArmstrong hiked its dividend by 18%, while Omega Biling Issties » Log-On Help
Healthcare and $G Industrial both upped their payouts by 2%. Toll Free (866) 632-1593

Hannormrmstrong invested $D million in a portfolio of 10 wind-
powered electricity generating projedis.help finance the deal, CANADA STOCKs

Hannon sold 4.6 million new shares at $13.60 per share PorTtrFoLIo RETURNS: LAST MoNTH +2.6%, YEAR To DATE +15.0%
Best: Morneau Shepell (MSI.TO) +4%

WorsT: Student Trans. (STB) +2%

REeGIONAL BANKs Morneau Shepell sold its clinic-based occupational health business
PorTroLio RETURNS: L AST MONTH +1.7%, YEAR To DaTE +0.5% that provided medical services in remote areas, complex
Best: Valley National (VLY) +3% environmental settings, and off-site locations. Morneau said that

WorsT: New York Community (NYCB) +1% the impact of the sale on its earnings would be immaterial.
Both of our banks announced September quarter results and both

reported strong loan and deposit growth, but lower net interest Thanksfor subscribing.
margins squashed earnings. % M

hdomash@dividenddetective.com

UTILITIES

PorTroLIo RETURNS: LAST MoONTH +3.4%, YEAR To DATE +15.3% Breaking News
BesT: Westar Energy (WR) +11%, NextEra (NEE) +7% _ .affeC“”Q D_D Stocks
WorsT: Pattern Energy (PEGI) -7%, CenterPoint (CNP) +0% DividendDetective.com/subs

click on Breaking News

Next Era Energy and Pattern Energy announced good (for utilities)
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DivibEND HoTsHOTS

HIGH DIVIDEND PAYERS WITH SOLID DIVIDEND GROWTH TRACK
RECORDS THAT ARE EXPECTED TO CONTINUE THEIR WINNING WAYS.

Bolded: “Buy” rated in our Managed Portfolios

Ann.

Yid. Div.
Alliance Holdings GP ..........cccccoeeieienne 51 ... 3.57
Alliance Resource Partners ... .52 2.55
AmeriGas Partners .........c.ccoceveeieneennns 76 ... BI52
e ATET e CEC— 1.84
B&G Foods ... AT 1.36
FUN ....... Cedar Fair .....cceeeiieeiiiieiieesie e 59 ... 2.80
DPM....... DCP Midstream Partners . .59 ... 3.08
DLR........ Digital Realty Trust........cccccoeeveeiiveninennne. 49 ... 3.32
DFT ........ DuPont Fabros Technology ................... 46 ... 1.40
EPB ....... El Paso Pipeline Partners .................... 6.5 ...... 2.60
EEP ...... Enbridge Energy Partners .................... 6.1 ....... 2.22
EXLP ...... Exterran Partners ..........ccccocceeeiieicinenne 8.1.... 2.21
GLP ....... Global Partners .........ccccooceeveeieniienns 6.5 ....... 2.61
HCP ....... HCP, INC. o 5.0 ... 2.18
HEP ....... Holly Energy Partners ...........ccccccoeenee. 6.1 ....... 2.09
KMP ....... Kinder Morgan Energy Partners ........... 6.0 ....... 5.60
LTC......... LTC Properties INC. .....cccovveveeeeiieeiiinanns 4.8 ... 2.04
MWE ..... MarkWest Energy Partners .................. 51 ... 3.56
MMLP .... Martin Midstream Partners .................. 9.2 ... 3.25

Ylid.
National Health Investors ..................... 4.6
Old Republic International ..................... 5.0
Omega Healthcare Investors................. 5.4
One Liberty Properties .........cccccocceeeeene 6.5
Oneok Partners ......c.ccccvveeeiieiiiee s 6.1
Oritani Financial .............ccoccooviiiiinnen. 4.8
People’s United Financial ..................... 4.5
Plains All American Pipeline ................. 4.7
Realty Income COorp. .....cccooeeveeeieennennne. 4.7
Senior Housing Properties Trust........... 7.0
Suburban Propane Partners................... 7.8
TAL International Group ........cccceeene 6.7
Targa Resources Partners .................... 5.2
TC Pipelines ......ccccocoiiiiiiiiiiiiccee 5.2
TransMontaigne Partners ...................... 7.1
WE&T Offshore .........cccoovvviiiiiiiiiiinine 4.6
Williams Partners ............ccooeeeceiinnnnne. 7.1
WP CareY ...ocooiieiiiiiiiiiieiiie e 5.3

See the Premium Members website for returns of earlier Hotshot portfolios.

News & Analysis Affecting Your D.D. Stocks ¢ Dividend Detective Breaking News

Updated Multiple T imes Daily « Accessed from Premium Members Homep age
DividendDetective.com/subs

KEY

NR = Not Rated

Rating cusIpP
Conservative

AAA 931142DC4
AA+ 369604BC6
AA 931142CU5
Aggressive

A 61747YCTO
A 073902PN2
A 61744YADO
Speculative

BB+ 459745GVL
BBB+ 172967DY4
BBB- 50075NAV6
Walk on the W ild Side
BB- 832248AQ1L
BB 780153AR3
BB 02005NARL

Name shown in italics : New listing

CoRPORATE Bonbps

Rating i n green =recentrating upgrade
Rating in red =recentrating downgrade

Company

Wal - Mart Stores
Ceneral Electric Co.
WAl - Mart Stores

Mor gan St anl ey
Bear Sterns
Mor gan St anl ey

I nt ernati onal
Citigroup
Kraft Foods

Smi t hfi el d Foods
Royal Cari bbean Crui ses
Al'l'y Fi nanci al

Lease Fin.

Maturity
Date

4/ 15/ 16
12/ 6/ 17
718/ 20

11/ 2715
1/ 22/ 17
12/ 28/ 17

4/ 1/ 15
2/ 15/ 17
8/ 23/ 18

711/ 17
6/ 15/ 16
9/ 10/ 18

Recent

Price

$103.
$111.
$106.

$102.
$108.
$112.

$101.
$108.
$114.

$111.
$107.
$106.

3
5
6

~ 0o U1 N 0 -

wooN

Here are 12 bonds divided into four categories: ConservAtigeessive, Speculative, and &l on thewild Side." For the first three
categories, the bonds were culled from a database of bonds rated investment quiaitgddoygl 8. Poor's. Bonds in the &l on the
Wild Side" category are either below investment grade (junk) or not rated.

A deleted listing is not necessarily a "sell" signal. It means that the bond may not be currently available to new buyers, or that we have
found a more attractive alternative.

Coupon

[ & RN g o w

INENEN

2.800
5.
3.625

250

. 450
. 550
. 950

. 875
. 500
. 125

. 750
. 250
. 750

Yield to
Maturity

0.5
1.4
2.4

NP =
oo w © o w

W w
oww
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Divibenp DeTecTivE SAMPLE (MoDEL) PoRTFOLIOS
Four Portfolios, each with seven stocks/funds, tailored to your investing goals

Port #1Monthly Payers: diversified portfolio providing monthly income
Port #2Conservative: minimizing risk is priority #1

Port #3Growth & Income:

See Premium Members Site for historical returns

high-dividend growth stocks
Port #4High-Y ield/S peculative: take a walk on the wild side for highest potential returns

How to Use these Portfolios
e Pick one or more portfolios consistent with your investing needs

e Invest equal dollar amounts in each of the seven picks

Key
New: Addition to portfolio

e Don'’t cherry pick

Delete (Sample Port Only): Delete from Sample Portfolio only (not Industry/Specialty portfolio)

Do Not Add: Do not add to positions (not a sell)

SELL: Applies to Sample and Industry/Specialty portfolios

DivibpENDDETECTIVE.COM

#1: Monthly Payers Industry Portfolio Recent Price Div. Yield

EPR  EPR Properties REITs (Entertainment Properties) 56.1 6.1%
STAG STAG Industrial REITs (Industrial Properties) 24.4 5.4%
MAIN  Main Street Financial Business Development Corp. 318 8.1%
PFF iShares S&P U.S. Preferred ETF (Preferred Stocks) 39.8 5.8%
UTG  Reeves Utility Income Closed-End Fund (Utilities &elecom) 309 5.3%
BBEPP BreitBurn Enegy 8.25%A Preferred Stock 24.7 8.4%
CEN  Center Coast MLP & Infrastructure Closed-End Fund (MLPs) 19.3 6.5%
#2: Conservative Industry Portfolio Recent Price Div. Yield

ACG Alliance Bernstein Income New Closed-End Funfinvest Grade Debt) 7.6 5.4%
GEB  General Electric 4.875% Preferred (Conglomerate) 24.9 4.9%
GPC  Genuine Parts Mfg/ServiceqIndustrial Distributor) 97.1 2.4%
VA  invescoDynamie-Credit SELL Closed-End Fun(Floating Rate Credit) 12.0 7.5%
JPM  JPMorgan Chase Large Banks 60.5 2.6%
KRFT Kraft Foods Mfg/ServiceqPackaged Foods) 56.4 3.9%
MIC Macquarie Infrastructure Partnerships Ex-Enerdyaxed as corp.) 71.6 5.5%
OHI Omega Healthcare REITs (Healthcare Properties) 38.2 5.3%
#3: Growth & Income Industry Portfolio Recent Price Div. Yield

ABBV AbbVie New Mfg/ServicePharma) 63.5 3.1%
BXMT Blackstone Mortgagér. REITs (Commercial Prop. Lender) 27.9 7.2%
FL Foot Locker Mfg/ServicegRetail) 56.0 1.6%
HQL  Tekla (H&Q) Life Sciences Closed-End Fun(Biotech & Pharma) 24.1 7.5%
IEP Icahn Enterprises Partnerships Ex-Energ#ctivist Investing) 105.6 5.7%
ING Jehnser-&Johnsen SELL Mfg/ServicegPharma) 107.8 2.6%
QTS QTS Realtylrust REITs (Data Centers) 352 3.3%
TRGP Tama Resources Energy General Partners 128.6 2.3%
#4: High Yield/Speculative Industry Portfolio Recent Price Div. Yield

Al Arlington Asset Mgmnt. New SpeculatorgMortgage Finance) 27.4 12.9%
EPLP  CapitatProduetsPrt Delete (Sample Port Only)  Partnerships Ex-Enerd$hipping, taxed as corp9.2 10.1%
DSX-B Diana Shipping Series B PreferredDry-Bulk Ships) 26.0 8.5%
FLC F&C Total Return Closed-End Fun(Preferreds & Bonds) 20.1 8.1%
ISIL Intersil SpeculatorgSemiconductors) 133 3.1%
KYN  KayneAnderson MLP Closed-End Fun@MLPs) 395 6.6%
NTI NorthernTier Enegy Speculator$Oil Refiner) 15.2 10.9%
UDF  United Development Funding REITs (Residential Develop. Finance) 195 8.4%

Information believed correct, but accuracy not guaranteed. Investing in stocks and/or fundsvolves risk. Readers should not assume that
recommendations will be profitable or will equal the performance of past recommendations. Before investing, consult with a financial advisor to
determine if the stocks and/or funds described here are suitable investments for you.

Dividend Detective Highlights



DiviDEND MONSTERS

DivibENDDETECTIVE.COM

The 50 highest dividend yielding of the 800 stocks on the Big List

Do Your Due Diligence- The estimated yields may be based on special dividends that will not be regeafgdll data before taking
action. Unless appearing in our industry portfolios (shovimoid), we have no buy/sell recommendation on these stocks or funds.

*x.xxxX: High Dividend Cut Risk

Ticker

WMC
ORC
ARR
RSO
ARP
PSEC
NYMT
EFC
FULL
OAKS
LRE
cYs
Ticc
MTGE
KCAP
APO
MCC
NSLP
ARCP
A
MITT
FSC
EARN
IVR
DX
BBEP
QRE
AGNC
LINE
CIM
NRP
HLSS
PWE
PMT
NRZ
MEMP
cTCM
SRV
WHF
CHMI
ANH
LGCY
CMO
MCEP
NMM
AMTG
TCRD
HTS
HCAP
CCG
RIG

Estimated
Annual
Dividend $

Western Asset Mortgage Capital ...........cocvvviieiiieiiieeiee e
Orchid ISIand Capital ..........coceiiiiiiiiiii e
ARMOUR Residential REIT .......ccooiiiiiiiiiiiiiiceiee e
RESOUICE CaPItal ....eecuvviiiireiiieeiie e see e se e ae e st e e sneeesreeesnaeeenes
Atlas RESOUICE PartNers .........cocuiiiiiiiiiieiiee ettt
Prospect Capital ......cceeeieieiiieeiiee e
New YOrk Mortgage TIUSE ......cciiuiiiiiiiiicie e
ENNGtON FINANCIAL .......oiiiiieiieee e
FUll Circle Capital ........c.ooviiiiiiiiieeiee e
Five Oaks Investment.
LRR Energy .............
CYS Investments .
TICC Capital ....cccvveerieeeiiieeiiieeiee e
American Capital Mortgage Investment
KCAP Financial ........ccccooovviieeniienninen.
Apollo Global Management ..
Medley Capital .........cccoceueee.
New Source Energy Partners ...........
American Realty Capital Properties ...........ccocevveiiiiieiiiiiciiesieneeseeiens
Arlington ASSEt INVESTMENT .....oiuviiiiiiiiiiiie e
AG Mortgage INVestmMent TIUSE .........ccciiiiiiiiiiiiie e
Fifth Street FINANCE .....ooiiiiiiieee s
Ellington Residential Mortgage REIT .......ccooeeiiieiiii e
INVESCO MOrtgage Capital ........cocueeeriieiiiieiiie et
DYNEX CAPITAl ..ot
BreitBurn Energy PartNers ........c.ccoveiiiiiiiiciieececee e
QR ENEIGY ettt
American Capital AGENCY .....ccvvieeireiiiiesieeeiieeseeeseeeseeesreeestee e e e eeees
LINN ENEIGY ettt ettt et e e e e nneeenee
Chimera INVESIMENT .......coviiiiiiiiie e
Natural RESOUICE PArNErS ........cccuiiiiiiiiiiiiciiecieee e
Home Loan Servicing SOIUtioNS Ltd ........ccooveiiiieiiiiiiee e
Penn West Petroleum Ltd ........cccoieiiiiieiiie e
PennyMac Mortgage Investment Trust
New Residential INVESTMENT ...........cciiiiiiiiii e
Memorial Production PArtNers ...........ccoceeoiieeiiiieenieeiiie et
(O3 WO 1Y/ [=To - TR PRSPPI
Cushing MLP Total Return FUN ............c.cooiiiiiiiniiiicieic e
WhItEHOISE FINANCE ......eeeiiieiiiiieeiec ettt
Cherry Hill Mortgage INVESIMENT ..........c.coiiiiiiieiie e
ANWOIth MOMGAgE ASSEL ..ciiiuiiiiiiieiiie ittt
LEJACY RESEIVES ......coiiiiiiiiiece e
Capstead MOMGAJE ........oiviriieiiiiie et
Mid-Con ENergy PArtNers .........ccooiiieiiiieeiieesee et
Navios Maritime Partners........
Apollo Residential Mortgage ...
THL Credit ...ocovviieeiciciece
Hatteras Financial ......
Harvest Capital Credit .............
Campus Crest Communities ...
TTANSOCEAN ...ttt et e e e e e s e e s e e e e e s eeeeennne

Dividend Detective Highlights

Estimated
Annual
Yield % Freq.



DivibpENDDETECTIVE.COM

DivipeEnD DETECTIVE AT A GLANCE

How did we come up with these ratings? See the portfolio write-ups on the Premium Members site to find out.

Name Ticker Yid. Rec.
PREFERRED STOCKS

Allstate 6.625% SeriesE ..........cccoeeveveuennn. ALL-E .......... 6.3%........ BUY
American Financial 6.375% Senior ........... AFRW .......... 6.1%........ BUY
Annaly Capital Mgmnt. 7.625% C ... BUY
Apollo Commercial 8.625% A BUY
Aspen Insurance 7.25% Perpet. ........... AHL-B BUY

Atlas Pipeline 8.25% SeriesE ... .. BUY
BreitBurn Energy 8.25% Series A ..
Diana Shipping 8.875% Series B ...........
Endurance Specialty 7.50% B ................ ENH-B
General Electric 4.875% Notes................... GEB
Goodrich Petroleum 10.0% Series C.... GDP-C
Invesco Mortgage 7.75%8B ...
Kimco Realty 5.50% J
Lexington Realty Trust 6.50% Series C ....

LXP-C
Maiden Holdings 8.00% Notes................. MHNB
Navios Maritime 8.75% Services G .......... NM-G

NorthStar Realty 8.875% Series C .......... NRF-C
PartnerRe 5.875% Series F......
Pennsylvania REIT 8.25% A ..
Protective Life 6.25% Debentures ..
Qwest Corp. 6.875%
Qwest Corp. 7.50% ... 7.0%
Seaspan 8.25% E 7.9%
SLM (Sallie Mae) Series A6.97%........... 7.1%
Summit Hotel 7.875% Series B .. 71.3%...
Teekay Offshore Partners 7.25%A ....... .. 7.0%...
Vornado Realty 5.70% K .........ccccoeevrrnnee 5.8%

CLosep-ENnbp FunD MoNTHLY INcoME
AllianceBernstein Glb. High Income ...... AWF .......... 7.2% BUY
Alliance Bernstein Income Fund ............ 5.4%
CBRE Clarion Global Real Estate . ..6.1%...
..87%...

Dreyfus High Yield Strategies . .

F&C/Claymore Preferred ...... .. 81%...
Guggenheim Strategic Opp .......cccceeveee... GOF L. 10.2%........ BUY
Invesco Dynamic Credit Opp ................... VIA ... 7.5%...... SELL

CEF GrowTtH OPPORTUNITIES

Gabelli Multimedia ..........ccocoviiieiiiiene
Tekla (H&Q) Life Sciences
Kayne Anderson MLP
Liberty All-Star Growth

Reeves Utility Income (moved from Cer Monthly) .. UTG .......... 53%........ BUY
Canaba Stocks

Morneau Shepell .......cccoovevieniiiiinens MSLTO .......... 4.7%........ BUY
Student Transportation .............. STB.TO/STB .......... 7.9%........ BUY

DIVIDEND SPECULATORS

Arlington Asset Management 12.9%

CenturyLink .............. v D2%0
Costamare.... . ...5.4%...
Digirad ......c.ccccevivvniiiiiieniiesiisieeseene. DRAD e, 4.7%

INtersil .....coooveviiiiiciiniiecseneeeneeeee ISIL s 3.6%
Navios Maritime Holdings ............ccccceeeee. NM Ll 4.1%
Northern Tier Energy
Sun CoMMUNILIES .....cocvvveeverveeereeeeneeee. SUL L 4.5%

ETF MoNTHLY INCOME
iShares High Yield Corporate ................
iShares Invest. Grade Corporate ...
iShares JPM Emerging Mkts. .........
iShares S&P U.S. Preferred

PShares Senior Loan Portfolio ............ BKLN .......... 41%...... SELL
O
CRhEVION ..ot CVX e, 3.6%........ BUY

How Do W e Arrive at Our Buy/Sell Decisions?
It's all on our Premium Members website, including a
summary of each stock’s quarterly reports and our analysis.
DividendDetective.com/subs

Dividend Detective Highlights

Name Ticker Yid. Rec.

MANUFACTURING & SERVICES

ADBBVIE oo ABBV .......... 3.1%........ BUY
Cinemark Holdings
Cisco Systems ..........
Cogent Communications.
Covanta Holding ........
Foot Locker
Genuine Parts
Johnson & Johnson
Kraft Foods Group .....
Six Flags Entertainment

REGIONAL BANKs
New York Community BanK .................. NYCB .......... 6.3%........ BUY
Valley National Bancorp ...

LARGE BANKs
JPMorgan Chase
Wells Fargo

REAL ESTATE INVESTMENT TRUSTS
Blackstone Mortgage Trust .................. BXMT .......... 7.2%........ BUY
EPR Properties (Entertainment Properties Tr.) .............
Hannon Armstrong
Home Properties
Hospitality Properties Trust
Omega Healthcare investors
Physicians Realty Trust.... .
QTS Realty Trust ....... .QTS ..

.3.3%.
STAG Industrial ............. STAG .. +5.4%.
United Development Funding ................ UDF .......... 8.4%
MLP GENERAL PARTNERS

+4.0%
Plains GP Holdings +2.7%.

Spectra Energy
Targa Resources Corp.....
Williams

ENERGY PARTNERSHIPS (MLPs)

Calumet Specialty Products ................. CLMT ........ 10.2%........ BUY
Compressco Partners ...........ccccceeeee. GSXK ........ +9.5%........ BUY
Emerge Energy Services .........cccovuuenne EMES ........ +6.2%...... SELL
Global Partners .........cccceevecieiienienines GLP ........ +6.4%........ BUY
Summit Midstream Partners ................ SMLP ........ +4.6%........ BUY

PARTNERSHIPS EX-ENERGY

America First Multifamily .............c.ccoc.e.e. ATAX ..o 8.6%
Blackstone Group
Carlyle Group ............
Capital Product Partners ..
Icahn Enterprises .........
Macquarie Infrastructure

.7.5%.
10.1%.

UTiLmES
CenterPoint Energy
Dominion Resources ...
NextEra Energy
NRG Yield
Pattern Energy Group ...
Westar Energy

BusiNess DevELOPMENT CORPS

Hercules Technology Growth ............... HTGC .......... 7.9%........ BUY
Main Street Capital .................
Triangle Capital Resources

INSURANCE
Arthur J. Gallagher..........cccoevvevviiiiieninns AIG .......... 3.0%........ BUY
Cincinnati Financial...........ccccococeenieene CINF .......... 3.5%........ BUY

+X.Xx% = dividend hike, -x.x% = dividend cut
Bold : New pick or changed recommendation « DNA: Do Not Add



